Heterogeneous informal business owners
Recent research suggests that a mix of both the De Soto and Tokman views is correct When informal business owners are asked why they started a business (Amin, 2009 , Maloney, 2004 Some say to take advantage of a business opportunity Others can't find a satisfactory job elsewhere De Mel, McKenzie, and Woodruff (2010) Informal business owners from the formal business owner species are more likely to register due to the reform In contrast, informal business owners from the wage worker species are less likely to register, but they are more likely to become formal wage workers due to the reform Provides validation for species classification and supports view of heterogeneous informal businesses owners
Registration reform allows individuals to better sort across occupations, thus promoting reallocation of resources and potentially raising productivity (Hsieh and
